Orbx Investments Limited

Annual
Report

30 June 2020
30 June 2019 and
30 June 2018

2

ORBX INVESTMENTS LIMITED

Contents
3-4

5-6

7-9

18-48

49

50-51

Letter from
the Chair

Financial
Statements
and Notes

Letter from
the CEO

Directors’
Declaration

Directors’
Report

Independent
Auditors Report

3

ORBX INVESTMENTS LIMITED

Letter from the Chair

Dear Shareholder
Welcome to the first annual report for Orbx Investments Ltd.
Orbx’s products for flight simulation systems have been delighting flight
simmers around the world for almost 15 years. The brand is valued by
customers and partners in the industry and the Company has seen further
expansion since the launch in August 2020 of the new Microsoft Flight
Simulator.
The past 18 months have been momentous for
Orbx as it made a transition from being privately
held to public, expanding its shareholder
register to include investors committed to the
long term Company prospects. Following an
initial funding round in FY19, from a group of
sophisticated investors, Orbx raised a further, well
oversubscribed, pre-IPO funding round of $10m in
November 2020. This places the company in an
enviable position to grow from its well-established
foundations in the exciting digital downloadable
content industry.
In September 2019, the Board appointed a new
Chief Executive Officer, Dr Anna Cicognani,
after an extensive search. Anna’s background

was found by the Board to be ideal to take the
Company to its next level of growth. The Board
is very pleased with where Anna and the new
management team are taking the Company.
In a year where the COVID pandemic has seen a
substantial increase in digital entertainment and
games, Orbx has been perfectly placed with its
ingenious technology to take advantage of this
expanding market.
Despite the impact of the pandemic, Orbx reports
strong top-line growth with group reported
revenue increasing by 32% to $7.66m for the year
ending 30 June 2020. FY2020 EBITDA remains
strong at 30% and the company has a strong cash
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balance following a Pre-IPO raise of $12.5m on 31
December 2020.
The new Microsoft Flight Simulator has created
more opportunities for Orbx to produce and
publish its content, already known for its high
standards, to a wider audience of aviation
enthusiasts and flight simulation customers. Orbx
established a partnership with Microsoft on the
development of the Flight Simulator in November
2019; this partnership was publicly announced
through a joint Microsoft / Orbx video in February
2021.
Orbx’s product set has also expanded, publishing
more content for the other flight simulation
platforms (Prepar3D and X-Plane 11) and can claim
a catalogue of over 400 products, both payware
and freeware. More than 20 partners are now on
board to resell their content via Orbx Direct, a
public marketplace specially designed for flight
simulation content which makes the installation
experience seamless and easy.
With a clear strategic direction and strong
management in place, Orbx has a sustainable
outlook which I am sure will delight all of you.
On behalf of the board, we would like to thank
all our existing shareholders for their support –
and welcome our new shareholders. We remain
committed to our mission and our growth strategy
and expect continued success in the future.
I would also like to thank all Orbx staff – in
Australia and overseas – for their hard work,
passion and commitment. Orbx has a very bright
future.
Looking forward to the year ahead.

Sincerely,

Mike Hill
Chair
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Letter from the CEO

Dear Shareholder
Orbx has started a very exciting journey to becoming a world leader in
content and add-ons for digital games and entertainment. I have been
fortunate to have joined the Company at a time when the industry is
experiencing such growth. Our strategy to extend our capabilities both
vertically in flight simulation and laterally in content production for digital
entertainment has started to pay off.
Our marketing activities are proving that, with
an established brand and a fantastic range of
products, Orbx is on very solid grounds to grow
the customer base profitably. Flight simmers are
a demanding crowd, and every detail counts. We
have a history of creating beautiful and immersive
products that set us apart from any competition.
Unrivalled in scenery creation, our creative talent
continues to push the boundaries of what is
possible.
The launch of the Microsoft Flight Simulator has
provided Orbx with the chance to participate
in the creation of a new platform, both from the
inside and as a third-party developer. We love
this partnership as it is giving us the opportunity

to create a digital twin of the whole world, and
providing an unrivalled immersive experience the Orbx way.
Much has changed in the past 18 months: a new
studio was set up in Havant (UK), the HQ was
established in Essendon Fields (VIC), a number of
new executives have joined the Company, many
marketing initiatives supported over 80 products
launched since October 2019, and we have
established a growth path which leads us into the
future of digital entertainment. Our team has been
brilliant during this transition and I am grateful
to have had such strong support from both the
management team at large and the Board.
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During the past few months, we all have had
to adapt to working remotely or in complete
lockdown, especially in the UK and Victoria.
However, Orbx has shown no signs of slowing
down as our team is as multicultural as distributed
across multiple continents. Our cultural diversity is
not just a point of pride but it is the creativity that
comes from this diversity that has been able to
sustain the highest levels of quality and creative
excellence in our products.
The capital raised recently is being used
to increase our marketing activities and
accelerate our products roadmap. Extending
into downloadable content and other simulation
platforms, while maintaining leadership in flight
simulation and aviation, is creating revenue
diversification and extending our reach to a
broader audience.
Our customer growth indicates that there is a
strong and committed audience who likes our
products and is committed to the brand, a brand
that stands for high quality and premium products.
Creating amazing experiences is what we work
towards, every day.
Search our videos online and tour our website
(orbxdirect.com or orbx.group) to see with your
own eyes how all this comes together.
I am looking forward to the year ahead and
meeting as many of you as possible in the near
future.
Expand your horizons.

Sincerely,

Anna Cicognani
Chief Executive Officer
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ORBX INVESTMENTS LIMITED
Directors’ report

The directors present their report, together with the financial statements, on the consolidated entity (referred
to hereafter as the ‘consolidated entity’) consisting of Orbx Investments Limited (referred to hereafter as the
‘company’ or ‘parent entity’) and the entities it controlled at the end of, or during, the year ended 30 June
2020, 30 June 2019 and 30 June 2018.
Directors
The following persons were directors of Orbx Investments Limited during the whole of the financial year and
up to the date of this report, unless otherwise stated:
• Michael Hastings Hill (appointed Chair effective 7 February 2020)
• Andrew James Nathaniel Gray (resigned as Chair effective 7 February 2020)
• John Eduard Venema
• Jeffrey Aiden Wicks
• Craig Duncan Cameron.
Principal activities
During the financial years the principal continuing activities of the consolidated entity consisted of:
• Production of scenery for flight simulation
• Production of software for supporting the distribution of the content to end users
• Management of partnerships and contractor relationships for the production and distribution of flight
simulation content.
Dividends
Dividends paid during the financial years were as follows:
Consolidated
2020

2019

2018

$

$

$

Final diviend

-

862,085

1,653,000

Interim dividend

-

2,947,165

-

-

3,809,250

1,653,000

Review of operations
The profit for the consolidated entity after providing for income tax amounted to $240,509 (30 June 2019:
$472,222, 30 June 2018: $2,814,001).
Significant changes in the state of affairs
At a general meeting of the company on 29 June 2019 shareholders passed special resolutions to, inter alia:
1. R
 estructure the business and incorporate Orbx Investments Limited to hold the shares in Orbx
Simulation Systems Pty Ltd and Orbx UK Limited. Orbx Investments Limited is a public company
limited by shares and acts as the parent entity for the Orbx consolidated group. This was following
the investment from the Bombora Group
2. Repeal its constitution and replace Orbx’s with a new constitution effective from the date on which
the company changes its type to a public company limited by shares.
There were no other significant changes in the state of affairs of the consolidated entity during the financial
year.
Matters subsequent to the end of the financial year
The impact of the Coronavirus (COVID-19) pandemic is ongoing and while it has been financially positive for
the consolidated entity up to 30 June 2020, it is not practicable to estimate the potential impact, positive or
negative, after the reporting date. The situation is rapidly developing and is dependent on measures imposed
by the Australian Government and other countries, such as maintaining social distancing requirements,
quarantine, travel restrictions and any economic stimulus that may be provided.
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Issue of convertible notes
In December 2020, Orbx issued convertible notes to investors and raised $10,000,000, with a face value of
$100 and has a maturity date and an automatic redemption date of 24 months from the issue date. The notes
have a fixed 8.00% coupon interest rate (accrued daily). The notes become repayable in cash or redeemable
for ordinary shares, at the holder’s discretion, on 20 December 2022 (maturity date) or should a liquidity event
(such as an IPO) occur before the maturity date, monies owing (being principal and interest accrued daily to
the liquidity event) is converted into ordinary shares based on the conversion discounts. If the notes are not
converted prior to this date the convertible notes automatically convert to ordinary equity at IPO or upon a
change of control (Trade or Share sale) event.
ATO Private Binding Ruling
The company lodged an application with the Commissioner of Taxation for a Private Binding Ruling with
respect to the application of the respective provisions of the Income Tax Assessment Act 1997 to the
distribution by the company to third parties under ‘Publisher Agreements’ as entered by the company. The
initial application was lodged on 13 July 2020 and a final submission containing additional information was
made on 16 December 2020.
The application for the ruling has requested the Commissioner of Taxation to determine that the outgoings
incurred by the Company are deductible as they are incurred. Historic treatment has been to capitalise such
expenditure and then amortise the aggregate cost.
The outgoings have been estimated to be $688,262 for the year ended 30 June 2018 and $1,088,139 for the
year ended 30 June 2019. Aggregate income tax liability in question is therefore a total of $488,510.
For the year ended 30 June 2020, the company has been granted a lodgement extension by the ATO. The
2020 return will be prepared and lodged in accordance with the findings of the private binding ruling once
they are known.
Likely developments and expected results of operations
Orbx anticipates raising additional capital during the year ending 30 June 2021 which may include an Initial
Public Offering on the Australian Securities Exchange. The means and terms of any future capital raises are
unknown at this time. Orbx will continue to invest in simulation content and marketing activities to fuel ongoing
organic customer growth.
Environmental regulation
The consolidated entity is not subject to any significant environmental regulation under Australian
Commonwealth or State law.
Shares under option
An ESOP scheme was implemented in November 2019. Employees’ shares started to vest from 30 September
2020.
Shares issued on the exercise of options
There were no ordinary shares of Orbx Investments Limited issued on the exercise of options during the year
ended 30 June 2020. Conversion from options to shares may occur when employees’ shares vest, from 30
September 2020.
Indemnity and insurance of officers
The company has indemnified the directors and executives of the company for costs incurred, in their capacity
as a director or executive, for which they may be held personally liable, except where there is a lack of good
faith.
During the financial year, the company paid a premium in respect of a contract to insure the directors and
executives of the company against a liability to the extent permitted by the Corporations Act 2001. The
contract of insurance prohibits disclosure of the nature of the liability and the amount of the premium.
Indemnity and insurance of auditor
The company has not, during or since the end of the financial year, indemnified or agreed to indemnify the
auditor of the company or any related entity against a liability incurred by the auditor.
During the financial year, the company has not paid a premium in respect of a contract to insure the auditor of
the company or any related entity.
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Proceedings on behalf of the company
No person has applied to the Court under section 237 of the Corporations Act 2001 for leave to bring
proceedings on behalf of the company, or to intervene in any proceedings to which the company is a party for
the purpose of taking responsibility on behalf of the company for all or part of those proceedings.
This report is made in accordance with a resolution of directors.
On behalf of the directors

			
Director & Chair
26 February 2021
Sydney
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General information
The financial statements cover Orbx Investments Limited as a consolidated entity consisting of Orbx
Investments Limited and the entities it controlled at the end of, or during, the year. The financial statements are
presented in Australian dollars, which is Orbx Investments Limited’s functional and presentation currency.
Orbx Investments Limited is a public company limited by shares, incorporated and domiciled in Australia. Its
registered office and principal place of business are:
Registered office

Principal place of business

Emerson Operations
‘Australia Square’ Suite 4201, Level 42
264-278 George Street
Sydney NSW 2000

Unit 9, 72 Hargrave Avenue
Essendon Fields VIC 3041

A description of the nature of the consolidated entity’s operations and its principal activities are included in the
directors’ report, which is not part of the financial statements.
The financial statements were authorised for issue, in accordance with a resolution of directors, on 26
February 2021. The directors have the power to amend and reissue the financial statements.
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ORBX INVESTMENTS LIMITED
Statement of profit or loss and other comprehensive income

Consolidated
Note

2020

2019

2018

$

$

$

Revenue

3

7,657,906

5,805,223

5,924,162

Interest income

4

3,631

6,685

-

6

-

(352,992)

-

(2,291,498)

(1,256,247)

(1,046,460)

-

(393,458)

-

(1,585,357)

(461,830)

(223,132)

(105,010)

-

-

(1,434,523)

(751,282)

(390,592)

(412,914)

-

-

(278,667)

(209,895)

(73,919)

(113,135)

(104,482)

(57,047)

(687,429)

(224,643)

(144,520)

-

(799,673)

-

(173,305)

(163,018)

(106,964)

(21,895)

(4,176)

-

557,804

1,090,212

3,881,528

(306,946)

(617,990)

(1,067,527)

Profit after income tax expense or the year

250,858

472,222

2,814,001

Other Comprehensive Income for the year

(10,349)

-

-

240,509

472,222

2,814,001

$0.00004

$0.00009

$0.0005

$0.00003

$0.00009

$0.0005

Expenses
Advisory fees
Cost of sales
Transaction costs
Depreciation and amorisation expense

5

Directors’ fees
Employee and contractor benefits expense
Employee share and bonus scheme

8

IT expenses
Marketing expenses
Other expenses
License agreement termination costs

7

Traveling expenses
Finance costs

5

Profit before income tax expense
Income tax expense

9

Foreign exchange differences on translation
Total comprehensive income for the year attributable to the owners of Orbx Investments Limited
Earnings per share (post-tax)
Basic earnings per share for the year attributable to
ordinary equity holders of the parent.
Basic earnings per share for the year attributable to
ordinary equity holders of the parent.

30

The above statement of profit or loss and other comprehensive income should be read in conjunction with the
accompanying notes
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Statement of financial position

Consolidated
Note

2020

2019

2018

$

$

$

Assets
Current assets
Cash and cash equivalents

10

2,512,092

2,802,869

709,488

Trade and other receivables

12

235,920

356,757

3,034,370

342,183

190,880

-

99,119

19,504

-

3,189,314

3,370,010

3,743,858

Income tax
Other

13

Total current assets

Non-current assets
Property, plant and equipment

14

410,604

232,305

-

Right-of-use assets

15

595,674

484,273

-

Intangibles

16

2,313,866

1,385,739

556,365

Deferred tax

17

250,275

159,821

12,170

Other

18

58,768

43,240

-

Total non-current assets

3,629,187

2,305,378

568,535

Total assets

6,818,501

5,675,388

4,312,393

The above statement of financial position should be read in conjunction with the accompanying notes

14

ORBX INVESTMENTS LIMITED
Statement of financial position

Consolidated
Note

2020

2019

2018

$

$

$

Liabilities
Current liabilities
Trade and other payables

19

663,493

566,545

214,519

Lease liabilities

20

94,208

54,379

-

Income tax

21

-

-

614,354

Employee benefits

22

36,716

-

-

794,417

620,924

828,873

Total current liabilities

Non-current liabilities
Lease liabilities

23

562,729

431,476

-

Provisions

20

62,765

32,820

-

Total non-current liabilities

625,494

464,296

-

Total liabilities

1,419,911

1,085,220

828,873

5,398,590

4,590,168

3,483,520

Net assets
Equity
Issued capital

25

48,444,491

45,841,308

100

Reserves

26

(43,432,802)

(41,397,532)

-

Foreign Currency Translation Reserve

27

(10,349)

-

-

Retained profits

28

397,250

146,392

3,483,420

5,398,590

4,590,168

3,483,520

Total equity

The above statement of financial position should be read in conjunction with the accompanying notes

15

ORBX INVESTMENTS LIMITED
Statement of changes in equity

Consolidated

Issued capital

Resrves

Retained
profits

Total equity

$

$

$

$

Balance at 1 July 2017

100

-

2,322,419

2,322,519

Profit after income tax expense for the year

-

-

2,814,001

2,814,001

Other comprehensive income for the year,
net of tax

-

-

-

-

Total comprehensive income for the year

-

-

2,814,001

2,814,001

Dividends paid (note 29)

-

-

(1,653,000)

(1,653,000)

Balance at 30 June 2018

100

-

3,483,420

3,483,520

Transactions with owners in their capacity as
owners:
Shares issued

Consolidated
Balance at 1 July 2018

Issued capital

Resrves

Retained
profits

Total equity

$

$

$

$

100

-

3,483,420

3,483,520

Profit after income tax expense for the year

-

-

472,222

472,222

Other comprehensive income for the year,
net of tax

-

-

-

-

Total comprehensive income for the year

-

-

472,222

472,222

45,892,227

-

-

45,892,227

(70,371)

-

-

(70,371)

19,352

-

-

19,352

(41,397,532)

-

(41,397,532)

Transactions with owners in their capacity as
owners:
Shares issued
Cost of issuing shares – net of transaction
cost
Deferred tax asset on cost of issuing shares
Reorganisation Reserve * (note 26)
Dividends paid (note 29)

-

-

(3,809,250)

(3,809,250)

Balance at 30 June 2019

45,841,308

(41,397,532)

146,392

4,590,168

*The Reorganisation Reserve is used to recognise the difference between the fair value of the shares issued to
affect the reorganization and the historical values of assets and liabilities acquired, between Orbx Investments
Limited and the subsidiaries it acquired.

The above statement of changes in equity should be read in conjunction with the accompanying notes
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Consolidated
Balance at 1 July 2019
Profit after income tax expense for the year

Issued capital

Resrves

Foreign
Currency
Translation
Reserve

$

$

$

Total equity

$

$

45,841,308

(41,397,532)

-

146,392

4,590,168

-

-

-

250,858

250,858

(10,349)

-

(10,349)

Other comprehensive
income
Total comprehensive income
for the year

Retained
profits

-

-

(10,349)

250,858

240,509

200,000

-

-

-

200,000

2,410,683

(2,410,683)

-

-

-

Cost of issuing shares – net
of transaction costs

(7,500)

-

-

(7,500)

Recognition of share-based
payments

-

375,413

-

-

375,413

48,444,491

(43,432,802)

(10,349)

397,250

5,398,590

Transactions with owners in
their capacity as owners:
Shares issued
Employee Loan Funded
shares issued

Balance at 30 June 2020

The above statement of changes in equity should be read in conjunction with the accompanying notes
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ORBX INVESTMENTS LIMITED
Statement of cash flows

Consolidated
Note

2020

2019

2018

$

$

$

Cash flows from operating activities
Receipts from customers (inclusive of GST)
Payments to suppliers and employees (inclusive of
GST)
Interest received
Other income - ATO Cash flow boost
Income taxes paid
Net cash from operating activities

11

7,890,446

5,521,535

5,861,524

(5,054,599)

(2,413,300)

(1,646,824)

3,631

6,685

-

50,000

-

-

(548,703)

(1,551,523)

(1,040,324)

2,340,775

1,563,397

3,174,376

(227,122)

(207,912)

(36,400)

(2,312,571)

(1,275,800)

(504,109)

(2,539,693)

(1,483,712)

(540,509)

(84,359)

(2,338)

-

-

3,342,029

(7,500)

(463,829)

-

-

(862,166)

(2,966,616)

(91,859)

2,013,696

(2,966,616)

(290,777)

2,093,381

(332,749)

2,802,869

709,488

1,042,237

2,512,092

2,802,869

709,488

Cash flows from investing activities
Payments for property, plant and equipment
Payments for intangibles
Net cash used in investing activities

Cash flows from financing activities
Repayment of lease liability
Proceeds from issue of shares
Capital Raising costs
Dividend paid
Net cash used in financing activities
Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the
financial year
Cash and cash equivalents at the end of the financial year

10

The above statement of cash flows should be read in conjunction with the accompanying notes
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Notes to the financial statements

Note 1. Significant accounting policies
1.1 Basis of preparation
These general purpose financial statements have been prepared in accordance with Australian Accounting
Standards and Interpretations issued by the Australian Accounting Standards Board (‘AASB’), as appropriate
for for-profit oriented entities. These financial statements also comply with International Financial Reporting
Standards as issued by the International Accounting Standards Board (‘IASB’).
The principal accounting policies adopted in the preparation of the financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.
1.2 Going concern
The Consolidated financial statements have been prepared on a going concern basis which contemplates the
continuity of business operations, realisation of assets and settlement of liabilities in the ordinary course of
business and at the amounts stated in the financial report.
In December 2020, Orbx issued convertible notes to investors and raised $10,000,000, with a face value of
$100 and has a maturity date and an automatic redemption date of 24 months from the issue date. The notes
have a fixed 8.00% coupon interest rate (accrued daily). The notes become repayable in cash or redeemable
for ordinary shares, at the holder’s discretion, on 20 December 2022 (maturity date) or should a liquidity event
(such as an IPO) occur before the maturity date, monies owing (being principal and interest accrued daily to
the liquidity event) is converted into ordinary shares based on the conversion discounts. If the notes are not
converted prior to this date the convertible notes automatically convert to ordinary equity at IPO or upon a
change of control (Trade or Share sale) event.
1.3 Critical accounting judgements estimates and assumptions
The preparation of the financial statements requires the use of certain critical accounting estimates. It
also requires management to exercise its judgement in the process of applying the consolidated entity’s
accounting policies. The areas involving a higher degree of judgement or complexity, or areas where
assumptions and estimates are significant to the financial statements, are disclosed in note 2.
1.4 Parent entity information
In accordance with Australian Accounting Standards, these financial statements present the results of the
consolidated entity only.
1.5 Basis of consolidation
Orbx Investments Limited was incorporated in 2019. On 29 June 2019 the shareholders of the Company
undertook a corporate reorganisation, in which Orbx Investments Limited acquired Orbx Simulation Systems
Pty Ltd and Orbx UK Limited (‘existing Merged Group’). This corporate reorganisation did not represent a
business combination in accordance with AASB 3 ‘Business Combination’. Instead the appropriate accounting
treatment for recognising the new group structure is on the basis that the transaction is a form of capital
reconstruction and group reorganisation. Accordingly, the financial statements are a continuation of the
existing Merged Group and as such:
• The assets and liabilities recognised and measured are at carrying amounts of the existing Merged Group
rather than at fair value
• Share capital was recognised at the fair value of the number of shares issued to affect the reorganization and
the difference between the fair value of the shares and the net assets which came across at book value at
the date of the reorganization was recognised as a reorganization reserve in equity;;
• No ‘new’ goodwill has been recognised as a result of the combination; and
• The comparatives presented are those of the former subsidiary which subsequently was acquired into the
Merged Group.
The consolidated financial statements incorporate the assets and liabilities of all subsidiaries of Orbx
Investments Limited (‘company’ or ‘parent entity’) as at 30 June 2020 and 30 June 2019 and the results of
all subsidiaries for the years then ended and for 30 June 2018 incorporate the assets and liabilities of Orbx
Simulations Pty Ltd and its results for the year then ended. Orbx Investments Limited and its subsidiaries
together are referred to in these financial statements as the ‘consolidated entity’.
Subsidiaries are all those entities over which the consolidated entity has control. The consolidated entity
controls an entity when the consolidated entity is exposed to, or has rights to, variable returns from its
involvement with the entity and has the ability to affect those returns through its power to direct the
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Note 1. Significant accounting policies (continued)
activities of the entity. Subsidiaries are fully consolidated from the date on which control is transferred to the
consolidated entity. They are de-consolidated from the date that control ceases.
Intercompany transactions, balances and unrealised gains on transactions between entities in the
consolidated entity are eliminated. Unrealised losses are also eliminated unless the transaction provides
evidence of the impairment of the asset transferred. Accounting policies of subsidiaries have been changed
where necessary to ensure consistency with the policies adopted by the consolidated entity.
The acquisition of subsidiaries is accounted for using the acquisition method of accounting. A change in
ownership interest, without the loss of control, is accounted for as an equity transaction, where the difference
between the consideration transferred and the book value of the share of the non-controlling interest acquired
is recognised directly in equity attributable to the parent.
Where the consolidated entity loses control over a subsidiary, it derecognises the assets including goodwill,
liabilities and non-controlling interest in the subsidiary together with any cumulative translation differences
recognised in equity. The consolidated entity recognises the fair value of the consideration received and the
fair value of any investment retained together with any gain or loss in profit or loss.
1.6 Initial adoption of AASB 1 ‘First-time Adoption of Australian Accounting Standards’
These financial statements are the first general purpose financial statements prepared under Australian
Accounting Standards..
1.7 New or amended Accounting Standards and Interpretations adopted
The consolidated entity has adopted all of the new or amended Accounting Standards and Interpretations
issued by the Australian Accounting Standards Board (‘AASB’) that are mandatory for the current reporting
period.
1.8 Historical cost convention
The financial statements have been prepared under the historical cost convention, except for, where
applicable, the revaluation of financial assets and liabilities at fair value through profit or loss, financial assets at
fair value through other comprehensive income, investment properties, certain classes of property, plant and
equipment and derivative financial instruments.
1.9 Foreign currency translation
The financial statements are presented in Australian dollars, which is Orbx Investments Limited’s functional and
presentation currency.
Foreign currency transactions
Foreign currency transactions are translated into Australian dollars using the exchange rates prevailing
at the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation at financial year-end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in profit or loss.
Foreign operations
The assets and liabilities of foreign operations are translated into Australian dollars using the exchange rates
at the reporting date. The revenues and expenses of foreign operations are translated into Australian dollars
using the average exchange rates, which approximate the rates at the dates of the transactions, for the period.
All resulting foreign exchange differences are recognised in other comprehensive income through the foreign
currency reserve in equity.
The foreign currency reserve is recognised in profit or loss when the foreign operation or net investment is
disposed of.
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1.10 Revenue recognition
The consolidated entity recognises revenue as follows:
Revenue from contracts with customers
Revenue is recognised at an amount that reflects the consideration to which the consolidated entity is
expected to be entitled in exchange for transferring goods or services to a customer. For each contract
with a customer, the consolidated entity: identifies the contract with a customer; identifies the performance
obligations in the contract; determines the transaction price which takes into account estimates of variable
consideration and the time value of money; allocates the transaction price to the separate performance
obligations on the basis of the relative stand-alone selling price of each distinct good or service to be
delivered; and recognises revenue when or as each performance obligation is satisfied in a manner that
depicts the transfer to the customer of the goods or services promised.
Variable consideration within the transaction price, if any, reflects concessions provided to the customer
such as discounts, rebates and refunds, any potential bonuses receivable from the customer and any other
contingent events. Such estimates are determined using either the ‘expected value’ or ‘most likely amount’
method. The measurement of variable consideration is subject to a constraining principle whereby revenue will
only be recognised to the extent that it is highly probable that a significant reversal in the amount of cumulative
revenue recognised will not occur. The measurement constraint continues until the uncertainty associated with
the variable consideration is subsequently resolved. Amounts received that are subject to the constraining
principle are recognised as a refund liability.
Sale of goods
Revenue from the sale of goods is recognised at the point in time when the customer obtains control of the
software, which is generally at the time of online purchase.
Royalty income
Royalty income from software license arrangements is recognised based on a right to access the license,
which in practice means over the contract period based on a fixed amount or reliable estimate of sales made
by a licensee.
Rendering of services
Revenue from a contract to provide services is recognised over time as the services are rendered based on
either a fixed price or an hourly rate.
Interest
Interest revenue is recognised as interest accrues using the effective interest method. This is a method of
calculating the amortised cost of a financial asset and allocating the interest income over the relevant period
using the effective interest rate, which is the rate that exactly discounts estimated future cash receipts through
the expected life of the financial asset to the net carrying amount of the financial asset.
Other revenue
Other revenue is recognised when it is received or when the right to receive payment is established.
1.11 Income tax
The income tax expense or benefit for the period is the tax payable on that period’s taxable income based
on the applicable income tax rate for each jurisdiction, adjusted by the changes in deferred tax assets and
liabilities attributable to temporary differences, unused tax losses and the adjustment recognised for prior
periods, where applicable.
Deferred tax assets and liabilities are recognised for temporary differences at the tax rates expected to be
applied when the assets are recovered or liabilities are settled, based on those tax rates that are enacted or
substantively enacted, except for:
• When the deferred income tax asset or liability arises from the initial recognition of goodwill or an asset or
liability in a transaction that is not a business combination and that, at the time of the transaction, affects
neither the accounting nor taxable profits; or
• When the taxable temporary difference is associated with interests in subsidiaries, associates or joint
ventures, and the timing of the reversal can be controlled and it is probable that the temporary difference will
not reverse in the foreseeable future.
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Deferred tax assets are recognised for deductible temporary differences and unused tax losses only if it is
probable that future taxable amounts will be available to utilise those temporary differences and losses.
The carrying amount of recognised and unrecognised deferred tax assets are reviewed at each reporting
date. Deferred tax assets recognised are reduced to the extent that it is no longer probable that future taxable
profits will be available for the carrying amount to be recovered. Previously unrecognised deferred tax assets
are recognised to the extent that it is probable that there are future taxable profits available to recover the
asset.
Deferred tax assets and liabilities are offset only where there is a legally enforceable right to offset current tax
assets against current tax liabilities and deferred tax assets against deferred tax liabilities; and they relate to
the same taxable authority on either the same taxable entity or different taxable entities which intend to settle
simultaneously.
In addition to its own current and deferred tax amounts, the head entity also recognises the current tax
liabilities (or assets) and the deferred tax assets arising from unused tax losses and unused tax credits
assumed from each subsidiary in the tax consolidated group.
Assets or liabilities arising under tax funding agreements with the tax consolidated entities are recognised
as amounts receivable from or payable to other entities in the tax consolidated group. The tax funding
arrangement ensures that the intercompany charge equals the current tax liability or benefit of each tax
consolidated group member, resulting in neither a contribution by the head entity to the subsidiaries nor a
distribution by the subsidiaries to the head entity.
1.12 Current and non-current classification
Assets and liabilities are presented in the statement of financial position based on current and non-current
classification.
An asset is classified as current when: it is either expected to be realised or intended to be sold or consumed
in the consolidated entity’s normal operating cycle; it is held primarily for the purpose of trading; it is expected
to be realised within 12 months after the reporting period; or the asset is cash or cash equivalent unless
restricted from being exchanged or used to settle a liability for at least 12 months after the reporting period. All
other assets are classified as non-current.
A liability is classified as current when: it is either expected to be settled in the consolidated entity’s normal
operating cycle; it is held primarily for the purpose of trading; it is due to be settled within 12 months after the
reporting period; or there is no unconditional right to defer the settlement of the liability for at least 12 months
after the reporting period. All other liabilities are classified as non-current.
Deferred tax assets and liabilities are always classified as non-current.
1.13 Cash and cash equivalents
Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other shortterm, highly liquid investments with original maturities of three months or less that are readily convertible to
known amounts of cash and which are subject to an insignificant risk of changes in value. For the statement of
cash flows presentation purposes, cash and cash equivalents also includes bank overdrafts, which are shown
within borrowings in current liabilities on the statement of financial position.
1.14 Trade and other receivables
Trade receivables are initially recognised at fair value and subsequently measured at amortised cost using the
effective interest method, less any allowance for expected credit losses. Trade receivables are generally due
for settlement within 30 days.
The consolidated entity has applied the simplified approach to measuring expected credit losses, which uses
a lifetime expected loss allowance. To measure the expected credit losses, trade receivables have been
grouped based on days overdue.
Other receivables are recognised at amortised cost, less any allowance for expected credit losses.
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1.15 Investments and other financial assets
Investments and other financial assets are initially measured at fair value. Transaction costs are included as
part of the initial measurement, except for financial assets at fair value through profit or loss. Such assets are
subsequently measured at either amortised cost or fair value depending on their classification. Classification is
determined based on both the business model within which such assets are held and the contractual cash flow
characteristics of the financial asset unless an accounting mismatch is being avoided.
Financial assets are derecognised when the rights to receive cash flows have expired or have been
transferred and the consolidated entity has transferred substantially all the risks and rewards of ownership.
When there is no reasonable expectation of recovering part or all of a financial asset, it’s carrying value is
written off.
Financial assets at fair value through profit or loss
Financial assets not measured at amortised cost or at fair value through other comprehensive income are
classified as financial assets at fair value through profit or loss. Typically, such financial assets will be either:
(i) held for trading, where they are acquired for the purpose of selling in the short-term with an intention of
making a profit, or a derivative; or (ii) designated as such upon initial recognition where permitted. Fair value
movements are recognised in profit or loss.
Financial assets at fair value through other comprehensive income
Financial assets at fair value through other comprehensive income include equity investments which the
consolidated entity intends to hold for the foreseeable future and has irrevocably elected to classify them as
such upon initial recognition.
Impairment of financial assets
The consolidated entity recognises a loss allowance for expected credit losses on financial assets which are
either measured at amortised cost or fair value through other comprehensive income. The measurement of
the loss allowance depends upon the consolidated entity’s assessment at the end of each reporting period as
to whether the financial instrument’s credit risk has increased significantly since initial recognition, based on
reasonable and supportable information that is available, without undue cost or effort to obtain.
Where there has not been a significant increase in exposure to credit risk since initial recognition, a 12-month
expected credit loss allowance is estimated. This represents a portion of the asset’s lifetime expected credit
losses that is attributable to a default event that is possible within the next 12 months. Where a financial
asset has become credit impaired or where it is determined that credit risk has increased significantly, the
loss allowance is based on the asset’s lifetime expected credit losses. The amount of expected credit loss
recognised is measured on the basis of the probability weighted present value of anticipated cash shortfalls
over the life of the instrument discounted at the original effective interest rate.
For financial assets mandatorily measured at fair value through other comprehensive income, the loss
allowance is recognised in other comprehensive income with a corresponding expense through profit or loss.
In all other cases, the loss allowance reduces the asset’s carrying value with a corresponding expense through
profit or loss.
1.16 Property, plant and equipment
Plant and equipment is stated at historical cost less accumulated depreciation and impairment. Historical cost
includes expenditure that is directly attributable to the acquisition of the items.
Depreciation is calculated on a straight-line basis to write off the net cost of each item of property, plant and
equipment (excluding land) over their expected useful lives as follows:
Leasehold improvements			
Plant and equipment			

3-10 years
3-7 years

The residual values, useful lives and depreciation methods are reviewed, and adjusted if appropriate, at each
reporting date.
Leasehold improvements are depreciated over the unexpired period of the lease or the estimated useful life of
the assets, whichever is shorter.
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An item of property, plant and equipment is derecognised upon disposal or when there is no future economic
benefit to the consolidated entity. Gains and losses between the carrying amount and the disposal proceeds
are taken to profit or loss. Any revaluation surplus reserve relating to the item disposed of is transferred
directly to retained profits.
1.17 Right-of-use assets
A right-of-use asset is recognised at the commencement date of a lease. The right-of-use asset is measured at
cost, which comprises the initial amount of the lease liability, adjusted for, as applicable, any lease payments
made at or before the commencement date net of any lease incentives received, any initial direct costs
incurred, and, except where included in the cost of inventories, an estimate of costs expected to be incurred
for dismantling and removing the underlying asset, and restoring the site or asset.
Right-of-use assets are depreciated on a straight-line basis over the unexpired period of the lease or the
estimated useful life of the asset, whichever is the shorter. Where the consolidated entity expects to obtain
ownership of the leased asset at the end of the lease term, the depreciation is over its estimated useful life.
Right-of use assets are subject to impairment or adjusted for any remeasurement of lease liabilities.
The consolidated entity has elected not to recognise a right-of-use asset and corresponding lease liability for
short-term leases with terms of 12 months or less and leases of low-value assets. Lease payments on these
assets are expensed to profit or loss as incurred.
1.18 Intangible assets
Intangible assets acquired as part of a business combination, other than goodwill, are initially measured at their
fair value at the date of the acquisition. Intangible assets acquired separately are initially recognised at cost.
Indefinite life intangible assets are not amortised and are subsequently measured at cost less any impairment.
Finite life intangible assets are subsequently measured at cost less amortisation and any impairment. The
gains or losses recognised in profit or loss arising from the derecognition of intangible assets are measured as
the difference between net disposal proceeds and the carrying amount of the intangible asset. The method
and useful lives of finite life intangible assets are reviewed annually. Changes in the expected pattern of
consumption or useful life are accounted for prospectively by changing the amortisation method or period.
Software under development
Software development costs are capitalised when it is probable that the software will be a success
considering its commercial and technical feasibility; the consolidated entity is able to use or sell the asset;
the consolidated entity has sufficient resources and intent to complete the development; and its costs can be
measured reliably. Software under development are not amortised until the development is completed, where
it will be transferred to Software Assets.
Software
Significant costs associated with software are deferred and amortised on diminishing value line basis over the
period of their expected benefit, between 3-7 years.
1.19 Lease liabilities
A lease liability is recognised at the commencement date of a lease. The lease liability is initially recognised at
the present value of the lease payments to be made over the term of the lease, discounted using the interest
rate implicit in the lease or, if that rate cannot be readily determined, the consolidated entity’s incremental
borrowing rate. Lease payments comprise of fixed payments less any lease incentives receivable, variable
lease payments that depend on an index or a rate, amounts expected to be paid under residual value
guarantees, exercise price of a purchase option when the exercise of the option is reasonably certain to occur,
and any anticipated termination penalties. The variable lease payments that do not depend on an index or a
rate are expensed in the period in which they are incurred.
Lease liabilities are measured at amortised cost using the effective interest method. The carrying amounts are
remeasured if there is a change in the following: future lease payments arising from a change in an index or
a rate used; residual guarantee; lease term; certainty of a purchase option and termination penalties. When a
lease liability is remeasured, an adjustment is made to the corresponding right-of use asset, or to profit or loss
if the carrying amount of the right-of-use asset is fully written down.
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1.20 Finance costs
Finance costs attributable to qualifying assets are capitalised as part of the asset. All other finance costs are
expensed in the period in which they are incurred.
1.21 Provisions
Provisions are recognised when the consolidated entity has a present (legal or constructive) obligation as
a result of a past event, it is probable the consolidated entity will be required to settle the obligation, and a
reliable estimate can be made of the amount of the obligation. The amount recognised as a provision is the
best estimate of the consideration required to settle the present obligation at the reporting date, taking into
account the risks and uncertainties surrounding the obligation. If the time value of money is material, provisions
are discounted using a current pre-tax rate specific to the liability. The increase in the provision resulting from
the passage of time is recognised as a finance cost.
1.22 Employee benefits
Short-term employee benefits
Liabilities for wages and salaries, including non-monetary benefits, annual leave and long service leave
expected to be settled wholly within 12 months of the reporting date are measured at the amounts expected to
be paid when the liabilities are settled.
Other long-term employee benefits
The liability for annual leave and long service leave not expected to be settled within 12 months of the
reporting date are measured at the present value of expected future payments to be made in respect
of services provided by employees up to the reporting date using the projected unit credit method.
Consideration is given to expected future wage and salary levels, experience of employee departures and
periods of service. Expected future payments are discounted using market yields at the reporting date on
corporate bonds with terms to maturity and currency that match, as closely as possible, the estimated future
cash outflows.
Defined contribution superannuation expense
Contributions to defined contribution superannuation plans are expensed in the period in which they are
incurred.
1.23 Fair value measurement
When an asset or liability, financial or non-financial, is measured at fair value for recognition or disclosure
purposes, the fair value is based on the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date; and assumes that the
transaction will take place either: in the principal market; or in the absence of a principal market, in the most
advantageous market.
Fair value is measured using the assumptions that market participants would use when pricing the asset
or liability, assuming they act in their economic best interests. For non-financial assets, the fair value
measurement is based on its highest and best use. Valuation techniques that are appropriate in the
circumstances and for which sufficient data are available to measure fair value, are used, maximising the use of
relevant observable inputs and minimising the use of unobservable inputs.
Assets and liabilities measured at fair value are classified into three levels, using a fair value hierarchy that
reflects the significance of the inputs used in making the measurements. Classifications are reviewed at each
reporting date and transfers between levels are determined based on a reassessment of the lowest level of
input that is significant to the fair value measurement.
For recurring and non-recurring fair value measurements, external valuers may be used when internal
expertise is either not available or when the valuation is deemed to be significant. External valuers are
selected based on market knowledge and reputation. Where there is a significant change in fair value of an
asset or liability from one period to another, an analysis is undertaken, which includes a verification of the
major inputs applied in the latest valuation and a comparison, where applicable, with external sources of data.
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1.24 Issued capital
Ordinary shares are classified as equity.
Incremental costs directly attributable to the issue of new shares or options are shown in equity as a
deduction, net of tax, from the proceeds.
1.25 Employee share scheme
The Group operates equity-settled, share-based compensation plans, under which employees provide
services in exchange for non-transferrable options. The value of the employee services rendered for the
grant of non-transferrable options is recognised as an expense over the vesting period, and the amount is
determined by reference to the fair value of the options.
1.25 Dividends
Dividends are recognised when declared during the financial year.
1.26 Goods and Services Tax (‘GST’) and other similar taxes
Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST incurred
is not recoverable from the tax authority. In this case it is recognised as part of the cost of the acquisition of the
asset or as part of the expense.
Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of
GST recoverable from, or payable to, the tax authority is included in other receivables or other payables in the
statement of financial position.
Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or
financing activities which are recoverable from, or payable to the tax authority, are presented as operating
cash flows.
Commitments and contingencies are disclosed net of the amount of GST recoverable from, or payable to, the
tax authority.
1.27 Operating segment
Operating segments are presented using the “management approach”, where the information presented is on
the same basis as the internal reports provided to the Chief Operating Decision Makers (“CODM”). The CODM
is responsible for the allocation of resources to operating segments and assessing their performance.
1.28 New Accounting Standards and Interpretations not yet mandatory or early adopted
Australian Accounting Standards and Interpretations that have recently been issued or amended but are not
yet mandatory, have been early adopted by the consolidated entity for the annual reporting period ended
30 June 2020. The adoption of these Accounting standards and interpretations did not have any significant
impact on the financial performance or position of the group.
Any new or amended Accounting Standards or Interpretations that are not yet mandatory have not been early
adopted.
The following Accounting Standards and Interpretations are most relevant to the Group:
AASB 15 – Revenue from contract with customers
AASB 15 Revenue from Contracts with Customers and AASB 9 Financial Instruments (2014) became
mandatorily effective on 1 January 2018. Accordingly, these standards apply for the first time to this set of
financial statements.
AASB 15 replaces AASB 118 Revenue, AASB 111 Construction Contracts and several revenue-related
Interpretations. The new Standard has been applied as at 1 July 2018 using the modified retrospective
approach. Under this method, there were no material impact as at 1 July 2018 and comparatives are not
restated.
AASB 9 – Financial Instruments
AASB 9 Financial Instruments replaces AASB 139’s ‘Financial Instruments: Recognition and Measurement’
requirements. It makes major changes to the previous guidance on the classification and measurement of
financial assets and introduces an ‘expected credit loss’ model for impairment of financial assets. The new
Standard has been applied as at 1 July 2018 using the modified retrospective approach. Under this method,
the cumulative effect of initial application is not material to the opening balance of retained earnings as at 1
July 2018 and comparatives are not restated.
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AASB 16 Leases
The Group has adopted AASB 16 from 1 July 2019. The standard replaces AASB 117 ‘Leases’ and for lessees
eliminates the classifications of operating leases and finance leases. Except for short-term leases and leases
of low-value assets, right-of-use assets and corresponding lease liabilities are recognised in the statement of
financial position. Straight-line operating lease expense recognition is replaced with a depreciation charge
for the right-of-use assets (included in operating costs) and an interest expense on the recognised lease
liabilities (included in finance costs). In the earlier periods of the lease, the expenses associated with the lease
under AASB 16 will be higher when compared to lease expenses under AASB 117. However, EBITDA (Earnings
Before Interest, Tax, Depreciation and Amortisation) results improve as the operating expense is now replaced
by interest expense and depreciation in profit or loss. For classification within the statement of cash flows,
the interest portion is disclosed in operating activities and the principal portion of the lease payments are
separately disclosed in financing activities. For lessor accounting, the standard does not substantially change
how a lessor accounts for leases.
Impact of adoption of AASB 16
On initial application of AASB 16, using the modified retrospective approach, the Group elected to record
right-of-use assets based on the corresponding lease liability adjusted by the amount of any prepaid or
accrued lease payments relating to the lease recognised in the statement of financial position at the date
of initial application. Right-of-use assets and lease obligations were recorded as of 1 July 2019. As a result,
there was no net impact on retained earnings as such comparatives have not been restated. It also resulted
in a decrease in other expenses of $84,359, an increase in depreciation expenses of $64,353 and interest
expense of $20,006. When measuring lease liabilities, the Group discounted lease payments using its
incremental borrowing rate at 1 July 2019, being the weighted-average rate ranging from 2% to 6%.
Interpretation 23 – Uncertainty over Income tax treatments
The interpretation clarifies how to apply the recognition and measurement requirements of AASB 112 ‘Income
Taxes’ in circumstances where uncertain tax treatments exists. The interpretation requires: the Group to
determine whether each uncertain tax treatment should be treated separately or together, based on which
approach better predicts the resolution of the uncertainty; the Group to consider whether it is probable that
a taxation authority will accept an uncertain tax treatment; and if the Group concludes that it is not probable
that the taxation authority will accept an uncertain tax treatment, it shall reflect the effect of uncertainty in
determining the related taxable profit (tax loss), tax bases, unused tax losses, unused tax credits or tax rates,
measuring the tax uncertainty based on either the most likely amount or the expected value. In making the
assessment it is assumed that a taxation authority will examine amounts it has a right to examine and have full
knowledge of all related information when making those examinations. Interpretation 23 was adopted using
the modified retrospective approach and as such comparatives have not been restated. Refer to the disclosure
Note 35 for continent liability in relation to the Private Binding ruling.
Note 2. Critical accounting judgements, estimates and assumptions
The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts in the financial statements. Management continually evaluates
its judgements and estimates in relation to assets, liabilities, contingent liabilities, revenue and expenses.
Management bases its judgements, estimates and assumptions on historical experience and on other
various factors, including expectations of future events, management believes to be reasonable under the
circumstances. The resulting accounting judgements and estimates will seldom equal the related actual
results. The judgements, estimates and assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities (refer to the respective notes) within the next
financial year are discussed below.
Coronavirus (COVID-19) pandemic
Judgement has been exercised in considering the impacts that the Coronavirus (COVID-19) pandemic has
had, or may have, on the consolidated entity based on known information. This consideration extends to the
nature of the products and services offered, customers, supply chain, staffing and geographic regions in which
the consolidated entity operates. Other than as addressed in specific notes, there does not currently appear
to be either any significant impact upon the financial statements or any significant uncertainties with respect
to events or conditions which may impact the consolidated entity unfavourably as at the reporting date or
subsequently as a result of the Coronavirus (COVID-19) pandemic.
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Estimation of useful lives of assets
The consolidated entity determines the estimated useful lives and related depreciation and amortisation
charges for its property, plant and equipment and finite life intangible assets including software assets.
The useful lives could change significantly as a result of technical innovations or some other event. The
depreciation and amortisation charge will increase where the useful lives are less than previously estimated
lives, or technically obsolete or non-strategic assets that have been abandoned or sold will be written off or
written down.
Income tax
The consolidated entity is subject to income taxes in the jurisdictions in which it operates. Significant
judgement is required in determining the provision for income tax. There are many transactions and
calculations undertaken during the ordinary course of business for which the ultimate tax determination
is uncertain. The consolidated entity recognises liabilities for anticipated tax audit issues based on the
consolidated entity’s current understanding of the tax law. Where the final tax outcome of these matters is
different from the carrying amounts, such differences will impact the current and deferred tax provisions in the
period in which such determination is made.
ATO Private Binding Ruling
The company lodged an application with the Commissioner of Taxation for a Private Binding Ruling with
respect to the application of the respective provisions of the Income Tax Assessment Act 1997 to the
distribution by the company to third parties under ‘Publisher Agreements’ as entered by the company. The
initial application was lodged on 13 July 2020 and a final submission containing additional information was
made on 16 December 2020.
The application for the ruling has requested the Commissioner of Taxation to determine that the outgoings
incurred by the Company are deductible as they are incurred. Historic treatment has been to capitalise such
expenditure and then amortise the aggregate cost.
The outgoings have been estimated to be $688,262 for the year ended 30 June 2018 and $1,088,139 for
the year ended 30 June 2019. Aggregate income tax liability in question is therefore a total of $488,510. The
Company believes it is probable based on the correspondence received from the ATO that it will accept the
Company’s position on deductibility.
Recovery of deferred tax assets
Deferred tax assets are recognised for deductible temporary differences only if the consolidated entity
considers it is probable that future taxable amounts will be available to utilise those temporary differences and
losses.
Operating Segment
Included in Note 1.27 is the operating segment reporting note. The principal continuing activities of the
consolidated entity consisted of:
• Production of scenery for flight simulation
• Production of software for supporting the distribution of the content to end users
• Management of partnerships and contractor relationships for the production and distribution of flight
simulation content.
The directors have exercised their judgement in determining that the Group operates primarily within one
geographical segment and one business segment and reports to the Board of Directors on the performance
of the Group as a whole. The Group’s operations in the UK are not considered material, consequently no
geographic segment reporting has been provided.
Share based payments
Participating in employee share ownership plans meets the criteria an equity-settled share-based payment
transactions as per AASB 2 Share-based Payment standard. The Company has recognised the fair value of
the goods or services received, and the corresponding increase in equity based on the fair value of the equity
transaction. There is a degree of judgement in estimating the fair value of equity instruments granted. The fair
value of the loan funded shares issued has been based on the fair value of the underlying share instrument
considering the latest market prices, taking into account the terms and conditions upon which those equity
instruments were granted. Management has exercised its best judgements in determining the key inputs in the
Black Scholes model which includes volatility and the risk-free rate.
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Incremental borrowing rate
Where the interest rate implicit in a lease cannot be readily determined, an incremental borrowing rate is
estimated to discount future lease payments to measure the present value of the lease liability at the lease
commencement date. Such a rate is based on what the consolidated entity estimates it would have to pay a
third party to borrow the funds necessary to obtain an asset of a similar value to the right-of-use asset, with
similar terms, security and economic environment.
Employee benefits provision
As discussed in note 1, the liability for employee benefits expected to be settled more than 12 months from
the reporting date are recognised and measured at the present value of the estimated future cash flows to
be made in respect of all employees at the reporting date. In determining the present value of the liability,
estimates of attrition rates and pay increases through promotion and inflation have been taken into account.
Lease make good provision
A provision has been made for the present value of anticipated costs for future restoration of leased premises.
The provision includes future cost estimates associated with closure of the premises. The calculation of
this provision requires assumptions such as application of closure dates and cost estimates. The provision
recognised for each site is periodically reviewed and updated based on the facts and circumstances available
at the time. Changes to the estimated future costs for sites are recognised in the statement of financial position
by adjusting the asset and the provision. Reductions in the provision that exceed the carrying amount of the
asset will be recognised in profit or loss.
Note 3. Revenue
Consolidated
2020

2019

2018

$

$

$

Revenue from contracts with customers
Software sales*

7,607,866

5,739,318

5,697,203

-

(16,794)

(17,439)

7,607,866

5,722,524

5,679,764

50,040

82,699

244,398

50,040

82,699

244,398

7,657,906

5,805,223

5,924,162

Software refunds

Other revenue
Royalty income*

Revenue

*Software sales and royalty income are both recognised at a point in time basis.
Note 4. Other income
Consolidated
2020

2019

2018

$

$

$

Interest Income

3,631

6,685

-

Other income

3,631

6,685

-
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Consolidated
2020

2019

2018

$

$

$

Profit before income tax includes the following specific
expenses:
Cost of sales
Cost of sales

2,291,498

1,256,247

1,046,460

23,430

358

-

53,178

22,326

36,400

Buildings right-of-use assets

124,305

3,523

-

Total depreciation

200,913

26,207

36,400

Software

1,384,444

435,623

186,732

Total amortisation

1,384,444

435,623

186,732

Total depreciation and amortisation

1,585,357

461,830

223,132

-

3,754

-

Interest and finance charges paid/payable on lease liabilities

20,006

396

-

Interest and finance charges paid/payable on make good
provisions

1,889

26

-

21,895

4,176

-

Depreciation
Leasehold improvements
Plant and equipment

Amortisation

Finance costs
Interest and finance charges paid/payable to ATO

Finance costs expensed

Consolidated
2020

2019

2018

$

$

$

Superannuation expense
Defined contribution superannuation expense

70,812

-

-
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Note 6. Advisory fees
Consolidated
2020

2019

2018

$

$

$

Advisory fees

-

352,992

-

-

352,992

-

For period ending 30 June 2019, the company issued 258,240,000 ordinary shares in return for investment
facilitation advisory services at an average share price of $0.003317 per share. Management determined the
fair value of the services to be $352,992 which has been recorded as a share-based payment transaction in
relation to advisory fees.
Note 7. License agreement termination costs
Consolidated

License agreement termination & release fee

2020

2019

2018

$

$

$

-

799,672

-

-

799,672

-

For period ending 30 June 2019, the company issued 99,958,974 ordinary shares for no consideration in
return for the termination and release of a licensing agreement. Management has determined the fair value of
those shares at the time of issue was $0.008. The company has recorded a share-based payment transaction
totaling $799,672 for the termination and release fee to license agreement termination costs.
Note 8: Employee share scheme
The establishment of the Employee Loan Funded Share Plan was approved by shareholders in February
2020 at an Annual General Meeting effective from 1 October 2019. The Loan Funded Employee Share Plan
is designed to provide long-term incentives for senior managers and above (including executive directors)
to deliver long-term shareholder returns. Under the plan, participants are granted shares which only vest if
certain performance standards are met. Participation in the plan is at the board’s discretion, and no individual
has a contractual right to participate in the plan or to receive any guaranteed benefits. The Issue Price of the
shares will be lent to the employee by the Company on the terms of the Loan Agreement. The Loan is a limited
recourse loan.
Vesting conditions
For each 12-month period following the commencement date that the employee remains continuously
employed by Orbx, and subject to satisfaction of any performance hurdles agreed between the employee and
Orbx, one third of the LTI shares will be deemed vested. In the event of a sale of at least 50% of the shares in
Orbx, other than as a result of the IPO of Orbx, all of the LTI will be deemed to immediately vest.
The employee share based payment has been calculated using a black scholes model with key inputs being
the volatility rate of 55% and the fair value of the shares and exercise price at the date of grant being $0.008.
Total expenses arising from employee share scheme payment transactions of $312,914 and a CEO sign on
bonus of $100,000 of shares were recognised during the period as part of employee benefit expense:
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Consolidated

Employee share scheme and bonus expense

2020

2019

2018

$

$

$

412,914

-

-

Note 9. Income tax expense
Consolidated
2020

2019

2018

$

$

$

397,494

746,289

1,079,707

11,936

(96,923)

(12,170)

Loss recognition

(102,484)

(31,376)

-

Aggregate income tax expense

306,946

617,990

1,067,527

Deferred tax included in income tax expense comprises:
Increase in deferred tax assets originating in Profit and Loss

90,548

128,299

12,170

Deferred tax - origination and reversal of temporary differences

90,548

128,299

12,170

Profit before income tax expense - Australian Jurisdiction

898,385

1,090,212

3,881,539

Tax at the statutory tax rate of 27.5%

247,055

299,808

1,067,423

32,155

115

114

(66,676)

-

-

Non-assessable income

(17,187)

1,084

-

Other

(1,952)

-

(10)

Employee share scheme

113,551

316,983

-

306,946

617,990

1,067,527

Income tax expense
Current tax
Deferred tax - origination and reversal of temporary differences

Numerical reconciliation of income tax expense and tax at
the statutory rate

Tax effect amounts which are not deductible/(taxable) in
calculating taxable income:
Non-Resident ROU and Entertainment expenses
Recognition of Non-resident Loss

Income tax expense
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Note 10. Current assets - cash and cash equivalents
Consolidated
2020

2019

2018

$

$

$

Cash on hand
Cash at bank

100

100

100

2,511,992

2,802,769

709,388

2,512,092

2,802,869

709,488

Note 11. Reconciliation of profit before income tax to net cash from operating activities
Consolidated

Operating profit before income tax

2020

2019

2018

$

$

$

557,804

1,090,212

3,881,528

Depreciation

200,913

26,207

36,400

Amortisation

1,384,444

435,623

186,732

62,500

1,152,665

21,895

423

-

393,458

Employee share scheme

412,914

-

-

Foreign currency exchange

22,862

-

-

(Increase) decrease in debtors

187,625

(181,949)

(27,880)

(Increase) decrease in prepayments

(79,615)

(19,504)

-

-

(91,002)

(73,568)

(15,528)

(43,240)

-

Increase (decrease) in trade payables

29,786

257,873

56,427

Increase (decrease) in other payables

67,162

94,154

155,051

(548,703)

(1,551,523)

(1,040,324)

36,716

-

-

2,340,775

1,563,397

3,174,376

2,340,775

1,563,397

3,174,376

Non-cash flows in operating profit

Shares issues for no cash consideration
Interest on make good provision
Costs of capital investment

Movements in assets / liabilities

(Increase) decrease in other receivables
(Increase) decrease in non-current assets

Increase (decrease) in tax liabilities
Increase (decrease) in employee benefits
Cash flow from operating activities
As per cash flow statement
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Note 12. Current assets - trade and other receivables
Consolidated
2020

2019

2018

$

$

$

Trade receivables

7,467

761

10,147

Orbx clearing account

54,703

209,068

17,733

Other receivables

173,750

146,928

648,806

Loan - John Venema *

-

-

1,503,054

Loan – JA & JK Investments*

-

-

854,630

235,920

356,757

3,034,370

*Related party loans with John Venema and JA & JK Investments were cleared via an Interim dividend paid
during the 30 June 2019 financial year (refer to note 29).
The Group has no expected credit loss exposure.
Note 13. Current assets - other
Consolidated
2020

2019

2018

$

$

$

Prepayments

99,119

19,504

-

99,119

19,504

-

Note 14. Non-current assets - property, plant and equipment
Consolidated
2020

2019

2018

$

$

$

Leasehold improvements - at cost

166,647

53,401

-

Less: Accumulated depreciation

(23,788)

(358)

-

142,859

53,043

-

368,161

226,229

142,207

(100,416)

(46,967)

(142,207)

267,745

179,262

-

410,604

232,305

-

Plant and equipment - at cost
Less: Accumulated depreciation
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Note 14. Non-current assets - property, plant and equipment (continued)
Reconciliations
Reconciliations of the written down values at the beginning and end of the current and previous financial year
are set out below:

Consolidated

Leasehold
improvements

Plant and
equipment

Total

$

$

$

Balance at 1 July 2017

-

16,939

16,939

Additions

-

19,461

19,461

Depreciation expense

-

(36,400)

(36,400)

Balance at 30 June 2018

-

-

-

53,401

201,588

254,989

(358)

(22,326)

(22,684)

Balance at 30 June 2019

53,043

179,262

232,305

Additions

113,246

141,661

254,907

Disposals

-

-

-

Depreciation expense

(23,430)

(53,178)

(76,608)

Balance at 30 June 2020

142,859

267,745

410,604

Disposals

Additions
Disposals
Depreciation expense

Note 15. Non-current assets - right-of-use assets
Consolidated
2020

2019

2018

$

$

$

Land and buildings - right-of-use

723,232

487,796

-

Less: Accumulated depreciation

(127,558)

(3,523)

-

595,674

484,273

-

595,674

484,273

-

The consolidated entity leases its offices, under agreements of between three to five years with, in some
cases, options to extend. One of the leases has escalation clauses. On renewal, the terms of the leases are
renegotiated as per the agreements.
The consolidated entity leases office space under agreement of less than one year. This leas is considered as
short-term , so the related rentals have been expensed as incurred and not capitalised as right-of-use assets.
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Note 16. Non-current assets - intangibles
Consolidated
2020

2019

2018

$

$

$

481,973

406,757

119,309

-

-

-

481,973

406,757

119,309

4,305,548

2,068,190

1,090,642

(2,473,655)

(1,089,208)

(653,585)

1,831,893

978,982

437,057

2,313,866

1,385,739

556,366

Software development WIP- at cost
Less: Accumulated amortisation

Software - at cost
Less: Accumulated amortisation

Reconciliations
Reconciliations of the written down values at the beginning and end of the current and previous financial year
are set out below:
Software
Under
Development*

Software
Product

Total

$

$

$

-

238,988

238,988

119,309

384,801

504,110

Impairment of assets

-

-

-

Amortisation expense

-

(186,732)

(186,732)

119,309

437,057

556,366

287,448

977,548

1,264,996

Impairment of assets

-

-

-

Amortisation expense

-

(435,623)

(435,623)

406,757

978,982

1,385,739

75,216

2,237,358

2,312,574

Impairment of assets

-

-

-

Amortisation expense

-

(1,384,447)

(1,384,447)

481,973

1,831,893

2,313,866

Consolidated
Balance at 1 July 2017
Additions

Balance at 30 June 2018
Additions

Balance at 30 June 2019
Additions

Balance at 30 June 2020

*Software under development is not amortised until the software is ready for use.
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Note 17. Non-current assets - deferred tax
Consolidated
2020

2019

2018

$

$

$

Deferred tax asset comprises temporary differences attributable to:
Amounts recognised in profit or loss:
Provisions

63,920

82,691

-

Accrued expenses

39,977

26,402

12,170

Other – black hole expense
Carry forward losses

11,862

-

134,516

31,376

-

250,275

140,469

12,170

-

19,352

-

250,275

159,821

12,170

Opening balance

159,821

12,170

-

Credited to profit or loss

86,604

144,781

12,170

3,850

3,870

-

250,275

159,821

12,170

Amounts recognised in equity:
Transaction costs on share issue

Deferred tax asset

Movements:

Credited to equity

Closing balance
Note 18. Non-current assets - other

Consolidated

Security deposits

2020

2019

2018

$

$

$

58,768

43,240

-

58,768

43,240

-
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Note 19. Current liabilities - trade and other payables
Consolidated
2020

2019

2018

$

$

$

Trade payables

347,126

310,552

51,004

Other payables

316,366

255,993

163,515

663,492

566,545

214,519

Note 20. Current liabilities - lease liabilities
Consolidated

Lease liability

2020

2019

2018

$

$

$

94,208

54,379

-

Note 21. Current liabilities - income tax
Consolidated
2020

2019

2018

$

$

$

Provision for income tax

-

-

614,354

Note 22. Current liabilities - employee benefits
Consolidated

Employee benefits

2020

2019

2018

$

$

$

36,716

-

Amounts not expected to be settled within the next 12 months
The current provision for employee benefits includes all unconditional entitlements where employees have
completed the required period of service and also those where employees are entitled to pro-rata payments
in certain circumstances. The entire amount is presented as current, since the consolidated entity does not
have an unconditional right to defer settlement.
The following amounts reflect leave that is not expected to be taken within the next 12 months:

-
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Note 22. Current liabilities - employee benefits (continued)
Consolidated
2020

2019

2018

$

$

$

Employee benefits obligation expected to be settled after 12
months

-

-

-

Note 23. Non-current liabilities - lease liabilities
Consolidated

Lease liability

2020

2019

2018

$

$

$

562,729

431,476

-

Note 24. Non-current liabilities - provisions
Consolidated

Lease make good

2020

2019

2018

$

$

$

62,765

32,820

-

Lease make good
The provision represents the present value of the estimated costs to make good the premises leased by the
consolidated entity at the end of the respective lease terms.
Movements in provisions
Movements in each class of provision during the current financial year, other than employee benefits, are set
out below:

Consolidated - 2020

Lease make
good

Carrying amount at the start of the year

32,820

Additional provisions recognised

29,945

Amounts transferred to current
Unwinding of discount

Carrying amount at the end of the year

62,765
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Note 25. Equity - issued capital
Consolidated

Number of Ordinary shares

2020

2019

2018

Shares

Shares

Shares

6,153,151,256

5,826,815,871

100

Consolidated

Ordinary shares, fully paid*
*excluding transaction costs recognised in equity

2020

2019

2018

$

$

$

48,503,009

45,892,326

100
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Note 25. Equity - issued capital (continued)
Movements in ordinary share capital
Details

Date

Opening Balance

Shares issued
1 July 2017

100

30 June 2018

100

Issue of shares

19 February 2019

3,030

Issue of shares

30 April 2019

172,726,667

Issue of shares

30 April 2019

8,180,000

Issue of shares

8 May 2019

74,333,333

Issue of shares

8 May 2019

3,000,000

Issue of shares

28 June 2019

5,568,572,741

Balance

30 June 2019

5,826,815,871

Issue of shares

30 September 2019

323,835,385

Issue of shares

5 February 2020

2,500,000

30 June 2020

6,153,151,256

Balance

Closing Balance

Ordinary shares
Ordinary shares entitle the holder to participate in dividends and the proceeds on the winding up of the
company in proportion to the number of and amounts paid on the shares held. The fully paid ordinary shares
have no par value and the company does not have a limited amount of authorised capital.
On a show of hands every member present at a meeting in person or by proxy shall have one vote and upon a
poll each share shall have one vote.
Note 26. Equity - reserves
Consolidated

Reorganisation reserve*
Treasury loan funded shares (refer note 8)
Employee share scheme

2020

2019

2018

$

$

$

(41,397,533)

(41,397,532)

-

(2,410,683)

-

-

375,414

-

-

(43,432,802)

(41,397,532)

-

*Reorganisation reserve
The Reorganisation Reserve is used to recognise the difference between the fair value of the shares issued to
affect the reorganisation and the historical values of assets and liabilities acquired, between Orbx Investments
Limited and the subsidiary it acquired in the financial year 2019.
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Note 27. Equity – Foreign Currency Translation Reserve
Consolidated
2020

2019

2018

$

$

$

Foreign currency translation reserve

(10,349)

-

-

Foreign currency translation reserve

(10,349)

-

-

Foreign currency reserve
The reserve is used to recognise exchange differences arising from the translation of the financial statements
of foreign operations to Australian dollars.
Note 28. Equity - retained profits
Consolidated

Retained profits at the beginning of the financial year

Profit after income tax expense for the year

2020

2019

2018

$

$

$

146,393

3,483,420

2,322,419

250,858

472,222

2,814,001

-

(3,809,250)

(1,653,000)

397,250

146,392

3,483,420

Dividends paid (note 29)

Retained profits at the end of the financial year
Note 29. Equity - dividends
Dividends
Dividends paid during the financial year were as follows:

Consolidated
2020

2019

2018

$

$

$

Final dividend for the year

-

862,085

1,653,000

Interim dividend for the year *

-

2,947,165

-

-

3,809,250

1,653,000

*Interim dividend for period ending 30 June 2019 was used to clear related party loans.
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Note 29. Equity - dividends (continued)
Franking credits
Consolidated

Franking credits available for subsequent financial years
based on a tax rate of 27.5%

2020

2019

2018

$

$

$

1,136,617

708,617

1,061,617

The above amounts represent the balance of the franking account as at the end of the financial year, adjusted
for:
• franking credits that will arise from the payment of the amount of the provision for income tax at the reporting
date
• franking debits that will arise from the payment of dividends recognised as a liability at the reporting date
• franking credits that will arise from the receipt of dividends recognised as receivables at the reporting date
Note 30. Earnings per share
Basic EPS is calculated by dividing the profit for the year attributable to ordinary equity holders of the parent
by the weighted average number of ordinary shares outstanding during the year. Diluted EPS is calculated by
dividing the profit attributable to ordinary equity holders of the parent (after adjusting for interest, amortisation
of transaction costs and by the weighted average number of ordinary shares outstanding during the year
plus the weighted average number of ordinary shares that would be issued on conversion of all the dilutive
potential ordinary shares into ordinary shares.
The following table reflects the income and share data used in the basic and diluted EPS calculations.
Consolidated
2020

2019

2018

$

$

$

240,509

472,222

2,814,001

6,070,682,707

5,214,685,225

5,158,459,928

Basic earnings per share ($) (post-tax)

$0.00004

$0.00009

$0.0005

Diluted earnings per share ($) (post-tax)

$0.00003

$0.00009

$0.0005

Earnings for the year ($) (post-tax)
Weighted average number of shares

Earnings per Share and Diluted Earnings per share have taken into account the proportionate change in the
number of ordinary shares outstanding as if the event had occurred at the beginning of the earliest period.
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Note 31. Key management personnel disclosures
Compensation
The aggregate compensation made to directors and other members of key management personnel of the
consolidated entity is set out below:
Consolidated

Short-term employee benefits

2020

2019*

2018*

$

$

$

656,274

-

-

Management fees

311,936

326,873

308,356

Post-employment benefits

62,392

-

-

Employee share scheme

100,000

-

-

1,130,602

326,873

308,356

Note 32. Remuneration of auditors
During the financial year the following fees were paid or payable for services provided by Deloitte Touche
Tohmatsu, the auditor of the company, its network firms and unrelated firms:
Consolidated
2020

2019

2018

$

$

$

28,000

20,000

Audit services - Deloitte Touche Tohmatsu
Audit of the financial statements

87,500

Note 33. Commitments
Consolidated
2020

2019

2018

$

$

$

Lease commitments
Committed at the reporting date and recognised as liabilities, payable:
Within one year

9,023

16,347

-

One to five years

-

-

-

More than five years

-

-

-

9,023

16,347

-

9,023

16,347

-

Net commitment recognised as liabilities
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The Group has capital commitments of $303,155 as at 30 June 2020 which represent the remaining portion of
the contract with a supplier for the provision of 3D modelling, the cost of which will be recorded into intangible
Software assets in a future period. The contract contains a minimum order quantity and value over a 12-month
period beginning September 2019.
Note 34. Related party transactions
Parent entity
Orbx Investments Limited is the parent entity.
Subsidiaries
Interests in subsidiaries are set out in note 35.
Transactions with related parties
The following transactions occurred with related parties:
Consolidated
2020

2019

2018

Payment for accounting services to RHMC (shareholder
related entity)

20,225

132,000

45,290

Payment for management services to JK Capital Investments
Ltd (shareholder related entity)

311,936

326,873

336,965

Payment of salary to John Venema (founder of related entity
and a shareholder)

44,946

-

-

46,411

-

-

Payment of salary to Ed Correia

187,500

-

-

Directors fees paid to Andrew Gray

28,000

-

-

Directors fees paid to Mike Hill

27,000

-

-

Directors fees paid to Jeff Wicks

25,000

-

-

Directors fees paid to Craig Cameron

25,000

-

-

Dividends paid to John Venema (shareholder)

-

439,663

1,503,966

Dividends paid to Mimcliff Pty Ltd (shareholder)

-

68,980

240,000

Dividends paid to McEnery Super Pty Ltd (shareholder)

-

51,735

179,100

Dividends paid to JA & JK Investments Pty Ltd (shareholder)

-

250,053

865,650

Dividends paid to Burton Holdings (Qld) Pty Ltd (shareholder)

-

51,735

177,900

Payment for management & bookkeeping services to CFB
Investments Pty Ltd (shareholder-related entity of Ed Correia)

Trade payable to related parties
The following balances are outstanding at the reporting date in relation to transactions with related parties:
Consolidated
2020
RHMC (shareholder-related entity of Scott McEnery & Keith
Harvie)
JK Capital Investments Ltd (shareholder-related entity of
John Venema)
CFB Investments Pty Ltd (shareholder-related entity of Ed
Correia)

2019

2018

12,000

24,100

8,250

-

-

26,972

1,769

9,921

10,429
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Note 34. Related party transactions (continued)
Loans to related parties
Consolidated
2020
Loan to John Venema (shareholder)

2019

2018

87

-

1,503,054

Loan to Mimcliff Pty Ltd (shareholder)

-

-

235,760

Loan to McEnery Super Pty Ltd (shareholder)

2

-

176,820

Loan to JA & JK Investments Pty Ltd (shareholder)

-

-

854,640

Loan to Burton Holdings (Qld) Pty Ltd (shareholder)

-

-

176,820

Terms and conditions
All transactions were made on normal commercial terms and conditions and at market rates.
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Note 35. Interests in subsidiaries
Ownership
interest
Name

Principal place of
business / Country of
incorporation

2020

2019

2018

%

%

%

Orbx Simulations Systems Pty Ltd

Australia

100.00%

100.00%

-

Orbx UK Limited

United Kingdom

100.00%

100.00%

-

Note 36. Parent entity information
Set out below is the supplementary information about the parent entity.
Statement of profit or loss and other comprehensive income
Parent
2020

2019

2018

Profit / (loss) after income tax

(448,752)

(414,791)

-

Total comprehensive income

(448,752)

(414,791)

-

Statement of financial position
Parent
2020

2019

4,544,930

4,450,222

-

145,337

133,419

-

4,690,267

4,583,641

-

-

(24,636)

-

Total non- current liabilities

(182)

-

-

Total liabilities

(182)

(24,636)

-

48,444,391

45,841,208

-

(41,864,083)

(39,828,814)

-

Retained earnings

(1,890,223)

(1,453,389)

-

Total equity

4,690,085

4,559,005

-

Total current assets
Total non-current assets
Total assets
Total current liabilities

2018

Equity
Issued capital (net of issue costs)
Reserves

Guarantees entered into by the parent entity in relation to the debts of its subsidiaries
The parent entity and some of its subsidiaries are party to a deed of cross guarantee under which each
company guarantees the debts of the others. No deficiencies of assets exist in any of these subsidiaries.
Contingent liabilities
The parent entity had no contingent liabilities as at 30 June 2020.
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Note 36. Parent entity information (continued)
Capital commitments - Property, plant and equipment
The parent entity had no capital commitments for property, plant and equipment as at 30 June 2020 and 30
June 2019.
Significant accounting policies
The accounting policies of the parent entity are consistent with those of the consolidated entity, as disclosed
in note 1, except for the following:
• Investments in subsidiaries are accounted for at cost, less any impairment, in the parent entity.
• Dividends received from subsidiaries are recognised as other income by the parent entity and its receipt
may be an indicator of an impairment of the investment.
Note 37. Financial Risk Management
The Group’s activities expose it to three financial risks: credit, market and liquidity risk. Risk management is
carried out by senior executives under supervision of the Board of Directors (’the Board’). The executives are
responsible for the identification and analysis of the risk exposure of the Group and appropriate procedures,
controls and risk limits. Executives report to the Board on a regular basis. The Group’s principal financial
liabilities, lease liabilities and trade and other payables. The main purpose of these financial liabilities is to
finance the Group’s operations. The Group’s principal financial assets include trade receivables, and cash and
short-term deposits that derive directly from its operations.
Credit risk
Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial
loss to the Group. The Group manages its credit risk by obtaining, where possible, direct debit arrangements
with its customers upon signing contracts for services. For 2020, there was no particular concentration
of credit risk in any single customer. The Group has adopted a lifetime expected credit loss approach in
estimating expected credit losses in relation to trade receivables through the use of a provision matrix using
fixed rates of credit loss provisioning. These provisions are considered representative across all customers
of the Group based on recent sales experience, historical collection and forward-looking information that is
available (factors specific to debtors and the economic environment such as the recent COVID-19 pandemic).
Trade receivables are written off when there is no reasonable expectation of recovery. Indicators of this
include the failure of a debtor to engage in a repayment plan, no active enforcement activity and a failure to
make contractual payments for a period greater than one year.
Market risk
Foreign currency risk
The company undertakes certain transactions denominated in foreign currency and is exposed to foreign
currency risk through foreign exchange rate fluctuations.
Foreign exchange risk arises from future commercial transactions and recognised financial assets and financial
liabilities denominated in a currency that is not the entity’s functional currency. The risk is measured using
sensitivity analysis and cash flow forecasting.
Liquidity risk
The Group monitors its risk of a shortage of cash. Vigilant liquidity risk management is required by the Group
to maintain sufficient liquid assets (mainly cash and cash equivalents) and available borrowing facilities to
be able to pay debts as and when they become due and payable. The Group manages liquidity risk by
maintaining adequate cash reserves and available borrowing facilities by continuously monitoring actual and
forecast cash flows and matching the maturity profiles of financial assets and liabilities.
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Note 38. Events after the reporting period
The impact of the Coronavirus (COVID-19) pandemic is ongoing and while it has been financially positive for
the consolidated entity up to 30 June 2020, it is not practicable to estimate the potential impact, positive or
negative, after the reporting date. The situation is rapidly developing and is dependent on measures imposed
by the Australian Government and other countries, such as maintaining social distancing requirements,
quarantine, travel restrictions and any economic stimulus that may be provided.
Issue of convertible notes
In December 2020, Orbx issued convertible notes to investors and raised $10,000,000, with a face value of
$100 and has a maturity date and an automatic redemption date of 24 months from the issue date. The notes
have a fixed 8.00% coupon interest rate (accrued daily). The notes become repayable in cash or redeemable
for ordinary shares, at the holders discretion, on 20 December 2022 (maturity date) or should a liquidity event
(such as an IPO) occur before the maturity date, monies owing (being principal and interest accrued daily to
the liquidity event) is converted into ordinary shares based on the conversion discounts. If the notes are not
converted prior to this date the convertible notes automatically convert to ordinary equity at IPO or upon a
change of control (Trade or Share sale) event.
Note 39: Contingent Liability
ATO Private Binding Ruling
The company lodged an application with the Commissioner of Taxation for a Private Binding Ruling with
respect to the application of the respective provisions of the Income Tax Assessment Act 1997 to the
distribution by the company to third parties under ‘Publisher Agreements’ as entered by the company. The
initial application was lodged on 13 July 2020 and a final submission containing additional information was
made on 16 December 2020.
The application for the ruling has requested the Commissioner of Taxation to determine that the outgoings
incurred by the Company are deductible as they are incurred. Historic treatment has been to capitalise such
expenditure and then amortise the aggregate cost.
The outgoings have been estimated to be $688,262 for the year ended 30 June 2018 and $1,088,139 for the
year ended 30 June 2019. Aggregate income tax liability in question is therefore a total of $488,510.
For the year ended 30 June 2020, the company has been granted a lodgement extension by the ATO. The
2020 return will be prepared and lodged in accordance with the findings of the private binding ruling once
they are known.
The directors are of the opinion, based on independent advice, that the company will be successful in the ATO
Private Binding Ruling. Accordingly, no provision has been provided within these financial statements.
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In the directors’ opinion:
• t he attached financial statements and notes comply with Australian Accounting Standards and other
mandatory professional reporting requirements;
• t he attached financial statements and notes comply with International Financial Reporting Standards as
issued by the International Accounting Standards Board as described in note 1 to the financial statements;
• t he attached financial statements and notes give a true and fair view of the consolidated entity’s financial
position as at 30 June 2020, 30 June 2019 and 30 June 2018 and of its performance for the financial years
ended on those dates;
• t here are reasonable grounds to believe that the company will be able to pay its debts as and when they
become due and payable; and
• a
 t the date of this declaration, there are reasonable grounds to believe that the members of the Orbx
Investments Limited will be able to meet any obligations or liabilities to which they are, or may become due.
Signed in accordance with a resolution of directors.
On behalf of the directors

			
Director & Chair
26 February 2021
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Independent Auditor’s Report to the Members of Orbx
Investments Limited
Opinion
We have audited the financial report of ORBX Investments Limited (the “Company”) and its subsidiaries
(the “Group”) which comprises the consolidated statements of financial position as at 30 June 2018, 30
June 2019 and 30 June 2020, the consolidated statements of profit or loss and other comprehensive
income, the consolidated statements of changes in equity and the consolidated statements of cash flows
for the years then ended, and notes to the financial report, including a summary of significant accounting
policies and other explanatory information, and the directors’ declaration.
In our opinion, the accompanying financial report:
(i)

presents fairly, in all material respects, the Group’s financial position as at 30 June 2018, 30 June
2019 and 30 June 2020 and of its financial performance and its cash flows for the years then
ended; and

(ii)

complies with Australian Accounting Standards.

Basis for Opinion
We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Report section
of our report. We are independent of the Group in accordance with the ethical requirements of the
Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics for Professional
Accountants (including Independence Standards) (the Code) that are relevant to our audit of the financial
report in Australia. We have also fulfilled our other ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.
Other Information
The directors are responsible for the other information. The other information comprises the information
included in the Group’s annual report for the years ended 30 June 2018, 30 June 2019 and 30 June 2020,
but does not include the financial report and our auditor’s report thereon.
Our opinion on the financial report does not cover the other information and we do not express any form
of assurance conclusion thereon.
In connection with our audit of the financial report, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial report or
our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this regard.
Responsibilities of the Directors for the Financial Report
The directors of the Company are responsible for the preparation of the financial report that gives a true
and fair view in accordance with Australian Accounting Standards and for such internal control as the
directors determine is necessary to enable the preparation of the financial report that gives a true and fair
view and is free from material misstatement, whether due to fraud or error.
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In preparing the financial report, the directors are responsible for assessing the ability of the Group to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the Group or to cease
operations, or has no realistic alternative but to do so.
Auditor’s Responsibilities for the Audit of the Financial Report
Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with the Australian Auditing Standards will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of this financial report.
As part of an audit in accordance with the Australian Auditing Standards, we exercise professional
judgement and maintain professional scepticism throughout the audit. We also:
•

Identify and assess the risks of material misstatement of the financial report, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

•

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

•

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

•

Conclude on the appropriateness of the directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial report or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor’s report. However, future events or conditions may cause the Group to cease to
continue as a going concern.

•

Evaluate the overall presentation, structure and content of the financial report, including the
disclosures, and whether the financial report represents the underlying transactions and events
in a manner that achieves fair presentation.

•

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the financial report. We are
responsible for the direction, supervision and performance of the Group’s audit. We remain solely
responsible for our audit opinion.

We communicate with the directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.
DELOITTE TOUCHE TOHMATSU

Joshua Tanchel
Partner
Chartered Accountants
Sydney, 1 March 2021
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